










































































 

 
 

 

INDEPENDENT AUDITOR’S REPORT 
Report on the general purpose financial statements 

Upper Macquarie County Council 

 

To the Councillors of Upper Macquarie County Council 

Opinion 
I have audited the accompanying financial statements of Upper Macquarie County Council 
(the Council), which comprise the statement of financial position as at 30 June 2017, the income 
statement, the statement of comprehensive income, statement of changes in equity and statement of 
cash flows for the year then ended, notes comprising a summary of significant accounting policies and 
other explanatory information, and the Statement by Councillors and Management. 

In my opinion, 

• the Council’s accounting records have been kept in accordance with the requirements of the 
Local Government Act 1993, Chapter 13, Part 3, Division 2 (the Division) 

• the financial statements: 
- have been presented, in all material respects, in accordance with the requirements of this 

Division 
- are consistent with the Council’s accounting records 
- present fairly, in all material respects, the financial position of the Council as at 30 June 

2017, and of its financial performance and its cash flows for the year then ended in 
accordance with Australian Accounting Standards  

• all information relevant to the conduct of the audit has been obtained 
• no material deficiencies in the accounting records or financial statements have come to light 

during the audit. 
 

My opinion should be read in conjunction with the rest of this report. 

Basis for Opinion 
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the 
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ 
section of my report.  

I am independent of the Council in accordance with the requirements of the: 

• Australian Auditing Standards 
• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for 

Professional Accountants’ (APES 110). 
 

  



 

I have fulfilled my other ethical responsibilities in accordance with APES 110. 

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of 
New South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an 
Auditor-General 

• mandating the Auditor-General as auditor of councils 
• precluding the Auditor-General from providing non-audit services. 
 

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion.  

Other Matter 
The financial statements of the Council for the year ended 30 June 2016 were audited by another 
auditor who expressed an unmodified opinion on that financial statement on 17 October 2016. 

The Councillors’ Responsibility for the Financial Statements  
The Councillors are responsible for the preparation and fair presentation of the financial statements in 
accordance with Australian Accounting Standards and the Local Government Act 1993, and for such 
internal control as the Councillors determine is necessary to enable the preparation and fair 
presentation of the financial statements that are free from material misstatement, whether due to fraud 
or error.  

In preparing the financial statements, the Councillors must assess the Council’s ability to continue as a 
going concern except where the Council will be dissolved or amalgamated by an Act of Parliament. 
The assessment must disclose, as applicable, matters related to going concern and the 
appropriateness of using the going concern basis of accounting. 

Auditor’s Responsibility for the Audit of the Financial Statements 
My objectives are to: 

• obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error 

• issue an Independent Auditor’s Report including my opinion.  
 

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in 
accordance with Australian Auditing Standards will always detect material misstatements. 
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or in 
aggregate, they could reasonably be expected to influence the economic decisions users take based 
on the financial statements. 

A description of my responsibilities for the audit of the financial statements is located at the Auditing 
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar3.pdf. 
The description forms part of my auditor’s report. 

  

http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf


 

My opinion does not provide assurance: 

• that the Council carried out its activities effectively, efficiently and economically  
• on the Original Budget information included in the Income Statement, Statement of Cash Flows, 

Note 2(a) and Note 16 budget variation explanations 
• on the attached Special Schedules 
• about the security and controls over the electronic publication of the audited financial 

statements on any website where they may be presented 
• about any other information which may have been hyperlinked to/from the financial statements. 
 

 

 

Chris Clayton 
Director, Financial Audit Services 
 
27 October 2017 
SYDNEY 
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Upper Macquarie County Council
Special Schedule No. 1
Net cost of services for the year ended 2017

Function or Activity

Expenses 
from 

continuing 
operations

Income 
from 

continuing 
operations 

(non 
capital)

Income from 
continuing 
operations 

(capital)

Net cost of 
services

$'000 $'000 $'000 $'000
27               -              -                  (27)

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

 Environment 
1,482          1,565          -                  83             
1,482          1,565          -                  83             

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

                -                   -                       -                 -   

          1,509           1,565                     -   56             

-            

56             

Notes:

(1)

(2)

Total Public Order & Safety

Health

Total Environment
Noxious Plants and Insect / Vermin control

 General Purpose Revenues(2) 

 Share of interests in joint ventures and associates using the equity method(1) 

 Net operating result for the year(1) 

As reported on the Income statement.
The definition of general purpose income for the purposes of disclosure in Note 2 (a) is the 
aggregation of specific income items disclosed in Note 3 viz., ordinary rates, general 
purpose untied grants, interest on (overdue rates and annual charges, internally 
restricted assets and general council cash and investments) and ex-gratia rates. 

Fuel & Energy

Agriculture

Mining, Manufacturing & Construction

Transport & Communication

Economic Affairs

Totals – Functions

Community Services & Education

Housing & Community Amenities

Water Supplies

Sewerage Services

Total Recreation & Culture

Governance

Administration
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Upper Macquarie County Council
Special Schedule No. 2
2(a) Statement of long-term debt (all purpose) for the year ended 2017

Council has no Borrowings

Loans (by source)
Commonwealth Government -                             -            -            
Treasury Corporation -                             -            -            
Other State Government -                             -            -            
Public Subscription -                             -            -            
Financial Institutions -                             -            -            
Total loans -                             -            -            

Other long term debt
Ratepayers’ Advances -                             -            -            
Government Advances -                             -            -            
Finance Leases -                             -            -            
Deferred payment -                             -            -            
Total long term debt -                             -            -            

2(b) Statement of internal loans (s410(3)) for the year ended 2017

Council has no internal borrowings

 Borrower 

 (by purpose) 

 General                                -   
 Totals                                -   

Special Schedule No. 3  Water Supply Income Statement
Council has no Water Supply Operations

Special Schedule No. 4  Water Supply Statement of Financial Position
Council has no Water Supply Operations

Special Schedule No. 5  Sewerage Income Statement
Council has no Sewerage Operations

Special Schedule No. 6  Sewerage Statement of Financial Position
Council has no Sewerage Operations

Principal Outstanding at end of 
year

Classification of debt Principal Outstanding at 
beginning of year

New Loans 
raised

Debt 
redemption

-                                  

-                                  

-                                  
-                                  
-                                  
-                                  
-                                  

-                                  
-                                  
-                                  
-                                  

 Principal Outstanding at end of 
year 

                                    -   

 Amount originally raised 

 Total repaid during the year 

 Principal and interest 

                                  -   
                                    -                                     -   
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Upper Macquarie County Council
Special Schedule No. 7
Report on Infrastructure Assets as at 30 June 2017 (continued)

  Infrastructure Asset Performance Indicators – Consolidated 
Current 

year 
indicators

2016 2015

$’000
Building and infrastructure renewals ratio               -             -              -   

Asset renewals (building and infrastructure)             -   
Depreciation, amortisation and impairment

Infrastructure backlog ratio               -             -              -   
Estimated cost to bring assets to a satisfactory standard             -   

Carrying value* of infrastructure assets

Asset maintenance ratio               -             -              -   
Actual asset maintenance             -   

Required asset maintenance             -   

Cost to bring assets to agreed service level               -             -              -   
Estimated cost to bring to agreed service level set by 

Council             -   

Gross Replacement Cost 26

Infrastructure Asset Performance Indicators – General, Water & Sewer Funds
Current year    $’000 General Water Sewer

Building and infrastructure renewals ratio             -   -            -        
Asset renewals (building and infrastructure)
Depreciation, amortisation and impairment

Infrastructure backlog             -   -            -        
Estimated cost to bring assets to a satisfactory standard

Carrying value* of infrastructure assets

Asset maintenance ratio             -   -            -        
Actual asset maintenance

Required asset maintenance

Cost to bring assets to agreed service level             -   -            -        
Estimated cost to bring to agreed service level set by 

Council
Gross Replacement Cost

* All indicators are calculated using the asset classes identified in the above table.

Special Schedule No. 8
Permissable Income

Council does not levy ordinary rates and therefore does not require this statement.

Amounts

            -   

            -   
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